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AThe EU is in an existential crisiEverything that could go wrong has gone wrong@.
escape the crisist needs to reinvent itself.lt is no longer a figure of speech to
say thatEurope is in existential dangeit;is the harsh reality
- George Soros, Speedn Europe, May 29, 2018
f2019 is setting up to be a dangerous period for the econaspe fiscal stimulus
rolls off whilet he i mpact of the Fedos tighte
- Ray Dalio, Bridgewater AssociatesUS Largest Hedge Fund]
"The only way to stop the menace of bdmmst cycles is for the central bank
to stop the tampering with financial markéts
- Frank Shostak, The von Mises Institute
"Right now everything seems pretty tranquil. The sawesplacid.
But we are in the calm before the stdrm
- Peter Schiff, Vancouver Investment Conference
"'t doesndot mat tkehewdlwl, make tjhue tdewbtl |
via something like an Old Testament Jubflee
- John Mauldin, (On Monetary Reset)
"This is aprosperity erd' - Larry Kudlow, June 1, 2018

Greetings to All,

Lately, | have been using the quote thianhgs work,until they don't. That pretty well sums up the
postBretton Woods monetary system we have todaZentral banks have contrived alangerous
mechanism to creaeerpetual debt, inflation and worthless fiat currency that cannot be sustained fo
much longerWhile | amtempted to jump into the culture war&eltway politics, tweets, discontent
and acrimony that has seized aaily news cycle(Left & Right), we must focus on the important
issues. Here, | want to share what concerns me the md@&entral planning will fail spectacularly,
rigged markets are a fraudyealth and prosperity cannot be created lebt and spendingthe US

will not remain a world leadegold and silveris real moneyandGod is not mocked (Gal. 6:7).




Normalizing Rates & Pension Fund Insolvency!

A History of Time and Money
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Above is a 5,000 year chart of historic interest rates! didn't even know they kept records this old?
While we may not be so sure @ftes in antiquity, we sure do know that they have fallenGreat
Depressionlevels (see chart)US interest rates (eated by the Fed) ht1% in 198Q..and since that
period it has all been downhilSince the "Great Recession"2008(as we politely call it), theentral
planners have launche&22 trillion in fiat liquidation, and now comes talk of "normalizing" things.
So, let's be clearThe bankstersare trapped and they know it. They are trying to lift things back to

normal, but why? Are they admitting that things have been a bit "abnormal”200& Yes, indeed
things have beeabnormal, andMartin Armstrong recently pointed out theeal reasonthey are
trying to raise interest rates in t&, and it has nothing to do with jobs, inflation or MAGA:

"The Fed is clearly using code words like i n o r mazl éenterest rates BECAUSE they see the crisis
brewing in PENSIONS. They are BY NO MEANS raising interest rates because of inflation or
expansion in the economy that risks a bubble. The Fed understands the crisis that has resulted from
the manipulated low -interest rate policies. They cannot come out and explain the reason rates are
rising because we have apension crisis . So forget inflation and the usual scenarios attributed to
central bank policy. We are facing a pension crisis _and the Fed understands that much so they are

tryingto A n o r ma | intexzest vates and that has nothing to do with jobs or inflation

What is this talk about a pension fund crisis? As | have said in pastewsletters and interviews, the
public pension fundsare underfunded to the tune$8 trillion with a T! Why has this happened?
The banksters imposerdro rates so state union magers have gone into thall Street Casinoto
find (risky) yield. Sure, the banksters need to calibrate ratgghtadhe next crisis, but they know that
trillions are at stake othe state level The Fed(PPT) has been goosing t8&P 500 Index but that
is coming to an end and public pensiovii desperately need higher interest rates as netadh |
think will all fail fantastically withChapter 9 defaults AnalystJohn Mauldin adds this same insight:

"Some public pension systems will be in deep troub le when the next recession
hits.... Almost everyone involved is in deep denial about this . They think a miracle
will save them, appar ent buylthink bankraoptcpand/or ul e ou't
default is the more likely outcome in many cases "

This is_a serious readat THIS LINK. In the above chart the Babyboomers peak earning years
were from1980 to 2008 exactly the same trajectory for bond yields and bdomed. Not anymore.



https://www.zerohedge.com/news/2018-06-17/demographics-and-destiny-pension-train-has-no-seat-belts

The Fed is trying to raise rates into economic weaknesand not intaeconomic strengtldespite all

of the rhetoric- 500 daysdoes notfix 500 months of America's debt binge (41 years). | voted for
Trump to block another Clinton administratiampt because he is a Constitutionalist or a fiscal conser
vative (which he is neither). This notion of raising interest rates at the same time we are increasing
national debt is crazylt is all unservicableleeady! Jeff Gundlach, CEO of DoubleLine Capital said
this, "We are doing something that almesems like a suicide missionNVe're increasing the federal
defidat while raising interest rates?ike Peter Schiff, this guyalso predicted th€risis of 20(B.

Chart 1: TO-yvear Treasury total returns (20718 annualized)
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| present the above chart for only one reason | don'tfully understand itbut itdoes not look good
for theUS bond market! AfTHIS LINK, the conclusion is that threturn on thelOYR Bondis "the
worstsince theGreat Depression” And this does not sound particularly encouraging.

Now, below is a chart that we can all understand clearly What isthis historical chart telling us
aboutthe Fed raising interest rates in the past? WhenRé&é has artificially raised interest rates for
the pasi60 years it hasALWAYSled to a sharp recession and killed economic activitifaw your
attention tomy arrow below. The causeof theFinancial Crisis in 2008was due to thé&ed raising
rates in lat2007(and markto-market issue)! Will history repeat? resounding YES

Date Start I RatS Date End IS Rate Total % Chg. Recession / Crisis
Low Peak
2/1/1957 2 10/1/1957 d 18.86% 7/1/1957 4/1/1958 - Recession / During
5/1/1958 . 9,/1/1959 . 60.27% 2/1/1959 3/1/1960 Recession / 2 Mo. Later
7/1/1965 . 9/1/1966 b 23.33% 1/1/1966 10/1/1966 - Vietnam Starts
3/1/1967 . 5/1/1968 \ 29.30% 9/1/1967 3/1/1968 Recessinn
8/1/1968 4 5/1/1970 1 45.94% 12/1/1968 7/1/1970 - Recession [
11/1/1971 . 8/1/1973 f 27.37%
11/1/1973 . 8/1/1975 . 24.81%
12/1/1976 4 3/1/1980 85.50% 9/1/1976 3/1/1978 - 0il Cris
6/1/1980 . 9/1/1981 56.65% 11/1/1980 7/1/1982 - Recessi
5/1/1983 6/1/1984 30.64% 10/1/1983 7/1/1984 Recessi
1/1/1987 . 10/1/1987 . 34.46% 8/1/1987 | 12/1/1987 - October 198
12/1/1989 g 9/1/1990 5 6/1/1990 | 10/1/19%0 - Rece.
9/1/1993 . 11/1/1994 . 1/1/1994 4/1/1994
10/1/1998 5 1/1/2000 : / 8/1/2000 | 10/1/2002 - Recession / TebY dust
6/1/2003 3 5/1/2006 ] 7/1/2007 3/1/2009 - Recession / Financial Crisis|
12/1/2008 4 4/1/2010 ! 4/1/2010 7/1/2010 Euro Crisis
10/1/2010 . 2/1/2011 . I 2/1/2011 9/1/2011 - Debt Ceiling Debate
7/1/2012 . 1/1/2014 . L 7/1/2015 2/1/2016 Brexit/Taper Tantrum
7/1/2016 1. 2/1/2018 . 2/1/2018 77 277 Trade Wars

1/1/1973 12/1/1974 - Recession |
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The Central Planners at the FedMonetary Politburo asStockman derides) haveaised rates18
times, and according to the folks @HIS LINK, the19th time will be the worst everas follows:

"Unlessyou believe t hat t mdrente emtdrference inthe markets, it 6s use of
amounts of debt, has somehow solved the boom-bust debt problem it created in the first place so
many years ago, there is only  one logical conclusion to be drawn:  We're headed for 19
out of 19, only this time, the correction is going to mirror the extent
meddling, and be more severe than ever before

Let that last line sink in real good Wherewe are headingnow is going to benore severg¢han ever
beforé As in afinancial reckoning day | write about. At this same time we also have amverted
yield curve, (see below and | will let theMarten's explain this. "An inverted yield curve, where
shortterm interest rates on Treasuries are higher thantknng rates, is typicallya precursor to a
recession We saw this phenomenon ahead of the 2001 recession a@d&G2@)7 ahead of the epic
financial downturn in 2008-2009" We are heading into recession folk§he Fedraised rates this
month as everyone knows, and they also bragged a8ouGDP growth this year. Former Fed
Chairman Alan Greenspancountered with this comment @NBC: i The pr esumpt. i
going up from here | think is wishful thinking." Oh, ithewas just so candid in the good old days!
"The only way to stop the menace of bcbust cyclessaysFrank Shostak at thevon Mises Institute
"is for the central bank to stop the tampering with financial markétsotuld not agree more.
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The above is actually a global ingrted bond vyield since the last crisis Shouldn't webe hearing
more aboutthis metric than the bubble levels of ti&&P 500 and Dow Inde® Just sayin. As
indicated below, the stock frenzy is all abostock buy-backscourtesy offrump and the Fed.

Figure 3: Share buybacks: ex. Energy, Metals, Utilities Figure 4: Top issuers by foreign cash accounted for 2/3 of the increase

in share buybacks in 1Q
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http://realinvestmentadvice.com/the-coming-collision-of-debt-rates/
http://chuckcoppes.com/
http://wallstreetonparade.com/2018/05/what-is-the-yield-curve-telling-us-about-the-u-s-economy/
https://www.zerohedge.com/news/2018-06-01/how-business-owners-take-cues-interest-rates

Investor Credit and the MMarket

Positive Credit Balance m—— Megative Credit Balanos —— S&P 500 Monthly Closes

swm of Free Credit Cash Accounts
imus Margin Debt.

The worst part about stockbuy backs is thatit is done with margin/debt accounts This amount
has risen t&6 trillion , and is more thathree times what it was ir2008 In hisbook Killing the Host
by Michael Hudson, he comparedS corp managerdo "parasites” looting their firms (greed):

il n n adrasitesstend to Kill hosts that are dying , using their substance as food for the
intruder 6s own progeny. The economic anal ogy

depreciation allowances for stock buybacks or to pay out as dividends instead of replenishing and
updating their plant and equipment. Tangible capital investment, research and

development and employment are cut back to provide purely financial returns

The last line here points to the myth that a rising stocknarket and tax breaks lead to jobs in the
US. Trump either does, or does not, know thhich is it? Larry Kudlow brags that we are in an
"era of prosperity" but the followintyvo charts indicate otherwiseJustin 2018 the corp insiders are
selling off, and theéSmart Money Flow Chart at bottom has collapsedand is thdowestsince2011!

Hl Aggregate value of FANG insider selling through first half of the year Projected value

2013 2014

Source: Insiderinsights.com

Note: Projection is based on weekly average sales data. Value doesn't deduct the cost of
exercising stock options.
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https://goldsilver.com/blog/margin-debt-was-under-100b-in-2000-crash-its-over-300b-right-now/
http://wallstreetonparade.com/2018/06/wapo-and-sec-commissioner-wake-up-to-looming-crisis-from-stock-buybacks/

What is a Smart Money Flow IndeX? The SMFI tracks what corp insiders, hedge funds and traders
are doing. As noteHERE, "The SMFI is aleadingindicatorin markets. That means when tB&IFI
drops sharply, usually the equity markets atight behind it' The equity markets are riggedwith

dark pools, frontunning, algorithrtrading and good old fashion greed, corruption and deception
The above chartis screaming to get out now! Will tlsleepleget out in time? Usually never.

r =1
Historical Length Of Recoveries & , REAL INVESTMENT ADVICE
Subsequent Market Declines

 Economic Recoveries (No Of Mths) ™ Subsequent Market Declines (%)

The mantra on Wall Street is always to _buyand-hold for the long-term. Is this really wise?
Look atthis chart above. According to a recent studySince1895 the Dow, using daily data, has
spentjust 4.32%o0f its time ath n e w__.hdhg tes of the time, investors were simply making up

previous losses. Thered lines are the drops, and thBue linesare the months of recovery. Stated
another way, heris a chart indicating theamount of yearsto make a recovery from market drops:

Inflation Adjusted S&P 500 - Time to Recapture Loses Sl
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The equity markets are poised for a 30% drop. Lance Robertsmakesthis comment"While it

is absolutely true that given enough timé & uy a nidvestoowilldnded make moneyit will

just befar short of the financial goals they planned.odondt ¢ o nf u sA30-50Boelecime t hijf.
from any level in the market is destructiveot only to your current principal value both also your
financial goals particularly as it relates to you investing time horikwne is the one commodity we
canot (¢ erhe Bayhodmersgot hammered i2000 and 2008and now comes another



https://www.zerohedge.com/news/2018-06-12/fang-insiders-selling-their-stocks-faster-any-time-history
http://realinvestmentadvice.com/consolidating-the-breakout-05-18-18/

Market Peaks,Wealth Effects & Delusions!

WHAT'S EVERY PEAK TYPICALLY FOLLOWED BY?

United States: Household Net Worth Share of Personal Disposable Income
(percentage)
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Investor psychology is driven ly emotion, and these times are no differentinflated asset values
have created wealth effect and particularly among thep 10%. Even thouglwagesare flat while
thecost ofliving keeps rising faster, people angbeatand last month theonsumer confidence index

hit a17-year high. These'opinion polls’ are about as worthless as the old Jaywalking segments wit
Jay Leno, or even better, thilark Dice videos!Robert Shiller opinesthat the current stock market
bubble is a resultf Trump "lifting our spirits" and is bBsed onHis selt-confidence" hedded Forget
thesea of red margin debt assist corporate parasites in ¥all St. Casina "Another debideflation
bubble bursting episodeis coming up' saysMish Shedlock "All it takes is an economic slowdown
or achange in attitudef greater foolswilling to chase the market higher and higheknd Peter
Schiff sets the record straight in his usual mamnéhisrecent clip from theVancouver Conference

Peter Schiff: Enjoy the Calm Before the Storm !

A storm _is_coming and thedelusion of opinion polls will slam intothe economic reality of our
times. How canthis chart indicatelow unemployment, prosperity and a strong economy?

People not In L.abor Force ("000s)
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AT hi Progpesity era. It's a strong economy. What you've got here is continued job growth, low
unemployment, and participation ratesefy good.™ Larry Kudlow



https://www.youtube.com/user/MarkDice
https://www.cnbc.com/2018/05/30/the-trump-effect-is-keeping-bull-market-alive-yales-robert-shiller.html
https://www.themaven.net/mishtalk/economics/amidst-inflation-scare-price-war-intensifies-between-costco-target-walmart-TMpngxk3CEiThWEVxRpwNA/
https://www.zerohedge.com/news/2018-05-28/peter-schiff-enjoy-calm-storm

"There are three kinds of lies; lies, damn lies, and statistics." - Mark Twain

According to the BLS, there arel56 million people employed., but we also h&&million not in the
labor force Government statistics say we h&veillion unemployed. Shadowstatssays closer t86
million! Bloomberg says we havd.6 million parttime jobs. Another report sagd million? Jobs
addedin June are (in this order) travel industry, leisure/hospitality, retail, temporary, summe
construction and health. All this says is that people are traveling, college kids are picking up s
jobs and a few guys are hammeriry.recent statistic said thathere arenore job openingshan un
employed workers, and thREPORT explains that Something about that number does nokena
sense" and easilgebunked it. Isn't this maddening as hell?? TIREPORT says thaf78 million
people are "hustling for dimes" withde jobs like selling/swapping, housecleanirapysitting, Uber
drivers and smn - this is one half of the US labor force folks Larry Kudlow is a damn liar, and
Mark Twain is correct. And for thddabyboomer generation, | have sontead demographicnews

for you. Ourunfunded laibilities are growing at an exponential rétigher than our national delt

Federal Debt,
Unfunded Liabilities,
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Our feckless Congresshas seen this coming for years, and is one oMA&N reasons | wrote my
book. This trajectoryis not onlyunsustainable it is ahumanitarian crisis like the world has never,
ever seen Biblical proportions! However, Ifound a recenfD Ameritrade Survey in which our
young Millenials seem ratheupbeatabout our bubble economy, wi88% saying they will become
millionaires, and most sagqg they will retire comfortablyby the age of 56 Talk about delusional
thinking! You can readHIS SURVEY and themocking commentaryBelow s the reality about the
Babyboomer generation and their clueless kid3he fertility rate amongBabyboomersdropped
sharply during the sexual revaiwn of the1960s(thanks to the pill). Less kids means less workers,
and less workers means less revenue, and less revenue means gligbodmes above This is the
unintended consequencessatcial engineering In Matthew 10:21 we read this; Children will rise
up against parentsand cause them to be put to deathcan seeuthanasiacoming to the world

FRED — Fertiley Rate, Total for the United Sustes
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Deutsche Bank The Next Global Lehman Eveht

SYSTEMIC RISK AMONG GSIBs [Could Deutsche Bank Be Another Lehman?
$20

s | ehman Brothers, Jan. 2007 - Dec. 2008 (Right Axis)
w= Doytsche Bank, Jan. 2017 - June 2018 (Left Axis)
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The collateral risks to Europe are largemost notably t&CB and to Germany | extrente i s
could mearitaly separates from the rest of te&J. To me, as | have written in the pd3gutsche
Bank is particularly expose@ut, to this observer, who has consistently warned aDeutsche
Bank being the next Black Swaand the imbalancein the European banking system
(particularly in Italy), the risks of a possible negative multiplier effect on other European
financi al intermediari es angdrofaumdlytedled r e gi noé
- Kyle Bass, Hayman Capital Managemen(predicted 2008 Crisis)

We now come to the Mother of all Lehman Events Back inJune of 2016 the IMF stated that
Deutsche Bank(DB)was fit he most i mportant net c¢oWhyris bufft o
this? Mainly becausédB only has$18 billion in equity, $180 billion in debts and avhopping $50

trillion or more in complex derivative exposureDB is considered a "Global Systemically Important
Bank' (GSIB) with the most counterparty risk as seen above. TtHI7 Annual Reportstated that

credit exposure to thgS is U242 billion, or almost half for all of thEU at 1510 billion. As seen in

this chart below (from 2016), this single German bank has far more risky derivatives th&DiRef
Germany and the entiieU! DB has ben downgraded b$tandard & Poorsand is very shaky.

DB Gross Derivative Expossare

€134.6 I'rillion

This month, DB failed a "stress test" conducted bythe Fed The Germans are shruggirgst off,
but their COCO bonds have doubled anedit default swap ratesare threatening th&SIBs (this is
what brought dow\IG and Lehman in 2008. More than50 banks in Europe are fully exposed!



https://ca.news.yahoo.com/shares-deutsche-bank-edge-higher-u-stress-test-070829388--finance.html
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Deutsche Bank stock has been crashing lately (againThis same stress has spread to Germany's
second largest bankCommerzbank has cut20% of their workforce, merging units anthey have
suspeded dividend paymentsDB just announced that they are eliminatiti@}000 jobsand there is

much talk aboutinancial contagionbeing triggered by this or®ank. | have been warning about this
possibility since théMF Report in my past newsletteré8/16, 10/16). | have also written plenty on
the comingglobal monetary crisighat will requiremassivedefaults and debt restructuring - a reset

Financial Contagion& Global Monetary Reset

We need a res

War on Gold

“r.";!.f.'l?a. ’ around the world
Endgame Cheat

f2019is setting up to be a dangerous period for the economy, as the fiscal stimulus rolls off
while the impact of the Fedods tightflen
- Ray Dalio, Bridgewater Associates, Largest Hedge Fund in the World

The world is inching closer and closr to a reckoning day Willem Middlekoop has written on tts
topic. Central banks and monetary authorities are anticipating another crisis (along with hedge
funds). John Mauldin says things are being "planned in secret" and will be "announced suddenl
during the next crisisGlobal sovereign debt is so unsustainable thitatan never be repaid This is

the fatal flawof fractional reserve banking and fiat currencidsdebt jubilee is coming "It does n 6 t
matter how, they just will,” say§lauldin. "They 61 | make the debt di sfjlap
Old Testament Jubilee" This is a reference toeviticus 25:8-13, or shmitanotedHERE



http://chuckcoppes.com/newsletters/4592065929
https://www.zerohedge.com/news/2018-05-25/mauldin-2020s-might-be-worst-decade-us-history
https://en.wikipedia.org/wiki/Jubilee_(biblical)

Italian Bank Failures & New Eurozone Crisis!

ATheEU is in an existential crisisEverything that could go wrong has gone wrorig.
escape the crisist needs taeinvent itself...It is no longer a figure of speech to
say that Europe is in existential danger; it is the harsh reality.”
- George Soros, Speech, May 29, 2018

Can the European Union reinvent itselP Just as sure agylobal monetary resetis coming theEU
mustreinvent itself and to be more specific, tli&irozone (more in a moment).This information is

so vital,] can't stress it enouglso listen up.ltaly is the9th largest economy in the world and their
debt toGDP is currently132% with nealy $400 billion in nonperforming loans (NPL). They are the
third largest economyin the Eurozone (10 times Greece) and they hai27 trillion in debt!!! One
writer says that'should Italy default on its billions of dollars in loans, a chain reaction could quickly
spread tdinancial markets all over the world. And we thinkDeutsche Bankis a systemic risk!

Folks, this is getting serious Very recently, a few banks italy have beemear collapse and this has
caused thétalian bond market to price in the risk to their bond market (see above). The three ban
areMonte Dei Paschi(the oldest bank in the world since 14,42BI Banca andMedio Banca The
oldest lank here has the bulk of Italian bank debt |ddds chart shows the recent panic......

It appears that the European Central Bank(ECB), purposely has not offered help to pressure their
new political leadership iitaly to stay in theeurozone OnJune 1st,a new populist leader became

the Prime Minister to help rescuialy. A former law professoiGiuseppe Contehas talked about
leaving theEurozone, reproachment withiRussia and stoppingslamic immigration, among other

things. He has no political experience (like the US and Canada these days), and all of this refjent
turmoil has dominated the scheduled Summit this month fromJune 2829th in Brussels. One
seniorEU official dubbed this summit (plannedrfover a year) as tHéMother of all Summits. Why

did he say this? This summit was called Dbgnald Tusk, currentEU President to address a new
banking union, creatingBuropean Monetary Fund (EMF), ...... and reforming the Euro.




